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SECRET SEHSITiVE 13 '6002 OCT 76 STAFF 
CH£ 

TO: 'HEADQUARTERS^ 

,AnN: ..DEPUTY, XIELD -OPJ^lAUaNS c 1 , . 



‘FHOM: t 1.. 



WNIMTEL . ■■■ ■. ■.■ 

subjects' DR LAJOS SCHPIIDT, BAKER 4 MC KENZIE, CHICAGO^ iLLlHOISy 
■ GENERA.’., aircraft CCRrORATlON SUIT AGA.tNST CIA 



REF: 



c 



_3tELEC0N of 12 OCTOBER 197S» SAME SUBJECT. 



1. ON 12 OCTOBER 197S, DR LAJOS SCHMIDT, A SENIOR PARTNER - 
w i-. i - A*® STOCKHOLDER IN THE INTERNATIONAL LAW FIRM OF BAKER 4 MC KENZIE 

.(B4MCK), CHICAGO, ILLINOIS, STATED THAT HE WISHED rn DISCUSS AN 
URGENT 'MATTER WCTH A REPRESENTATIVE OF t C J THE SUBJECT 

MATTER CONCERNED B4MCK’ S RELATIONSHIP WITH HtLiu AIRCRAFT, A 
:'a GENERAL AIRCRAFT CORPORATION <GAO SUBSIDIARY. ‘ SCHMIDT PROVIDED 
.;.'iCOPlES.OF. NEWS ITEMS OF GAC'S US$75 MILLION DAMAGE SUIT AGAINST . 
'|;;.V;?CIA that appeared IN THE 9 OCT 7S ISSUE OF THE BOSTON HErAlD AND : 
THS- .7 nCTiTA PnTTTnH flF Tpg OACHTHATON PO.ST. SCHMIDT WAS 
•mriECONCERHED PRIMARTI Y-W iTR.THE POST’S ARTb?LE^HaT "aLCESEJ USHL’!: WAS^ 
BY cif rxtooRK oW~THE LEGAL TgFm^PTnFEcnrxfRcnran^^ 
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'^^4-4VS‘ALEB lU 1^;" : and TflAT’^Ar-7 a:C -I Il TCrmn Lg '' Al}VIS ‘ lNS ’ HELIU, sn c H 
L- : . ^CONSUL UTs EITHER EMPLOYED BY OR. IN DIRECT COMMUNICATION WITH 
^;PiIH£.Cl/L-^ro OJED, PRIMARY.- ALL^TANCE- TO CIA.”' .. 

^-^#X:^^blRIlteH.REc'EI5r B4MCK STOCKHOLDER’S MEETING, WALTER V " 
f^..VaOJIMSKI, A B4MCK STOCKHOLDER AND GENERAL COUNSEL TO HE[ 10 
.•^■AIRCRAFT., MADE A BLANKET DENIAL OF ANY CIA ASSOCIATION. DONALD BAKER,: j 
chairman or the board and chief EXECUTIVE OFFICER OF B4MCK, WAS '| 

Sr. - ' APPALLED AT THE POST ARTICLE’ S ALLEGATIONS. THAT B4MCK HAD ClA 
i..:.:-.. CONNECTIONS, . many OF B4MCrS FOREIGN .'’ARTNERS ARE ALSO UPSET . . I 

XWABOUT: ALLEGATIONS OF B4MCK’S CIA ASSOCIATION. ,i... . . -j 
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PAGE 2 t — egret SENSITIVE 

3. THOMAS a.RIDGEHAN, A 3AMCK ATTORNEY, PLANS TO REVIEW THE 
PLAIMTIEF’S FILES rjAC VS CIA). :SCH,'IIDT HE!. 'EVES THAT THE P, A i ;iT r? 
LOE.: EOT EV :a S !MVi.:LVEA!E;; ■' 'r.:i VIA. 



ti.ARY PROCEED iSCiS A-S.M.'ioT Ti'.E LAW 
BRIDGEMaH in CHICAGO, lA OCT 76 , 
WITH THE PLAINTIFF’S COUNSEL. 



■ -.vT. Evi'.iEACE TO s:: I. nigCiPm- 
FIRrl. SCrii'llUT PLANS TO (1EEt WITH 
FOLLOWING THE I AFTER’ S MEETING 



4. SCHMIDT IS tentatively SCHEDULED TO TRAVEL TO WEST GERMANY, 
POLAND and HUNGARY. HE ALSO MUST APPLY TO THE HUNGARIAN EMBASSY FOR 
A new VISA. SCHMIOT SAID THAT HE WOU.D LIKE TO FORMULATE A LETTER 
TO THE POLISH AMD HU^^G■AB lAN AMBASSADORS TO THE US IN WHICH HE 
WOULD DENY HIS FIRM'S INVOLVEMENT AND HIS OWN PERSONAL INVOLVEMENT 
WITH CIA. SCHMIDT ALSO ASKED WHETHER THE LETTERS SHOULD BE SCREENED 
BEFORE HE FORWARDED SAME TO THE PO.ISH AND HUNGARIAN AMBASSADORS. 
CDCD/CHICAGO COMi'>ENT: we DO NOT AGREE WITH SCHMIDT'S IDEA TO SEND 

LETTERS TO THE POLISH AND HUNGARIAN AMBASSADORS. THE LETTERS WOUlD 
probably tend to increase their SUSPICIONS OF SCHMIDT’S AND B&MCK’S 
CONNECTIONS WITH CIA. IT IS ALSO PROBABLE THAT THE AMBASSADORS 
-MIGHT NOT BRING UP THE SUBJECT WITH SCHMIDT. IF THE ALLEGATIONS 
ARE MENTIONED HE CAN ALWAYS DENY ANY INVOLVEMENT WITH THE AGENCY. 

MAY WE ADVISE SCHMIDT ON OUR VIEWS REGARDING THE LETTERS HE PLANS 
TO SEND TO THE POLISH AND HUNGARIAN AMBASSADORS?) 



5, SCHMIDT SERVED AS A COUNSEL FOR HEI.TO AIRCRAF T FOR A BRIEF 

■ PER 100 IN IBM A ?g~PAnri CiPAl ' EU ~ I irA~IiS AID financed PR-DiTOTT On 

TO SELL US“a'1HCHAKT YU OTHER COUNTRIES. HFLIO WAS ONE OF SEVERAL 
US AIRCRAFT ,MA NUFA CT US ER S THAT RECEIVED AID ASSISTANCE TO PROMOTE 
FOREIGN AIRCRAFT SALES. - : - . 



■ €. SCHMIDT, A HUNGARIAN EXPATRIATE AND A NATURALISED US 
CITIZEN, HAS made FREQUENT BUSINESS TRIPS ON BEHALF OF BAMCK TO 
POLAND and HUNGARY. HE HAS DEVELOPED EXCELLENT RAPPORT AND PER SONAi 
RELATIONSHIPS WITH MaIJY SENIOR POLISH aNd HUNGARIAN gOVErNMeni 

■ . officials', 'both ABROaB and IN THms; Re IS CONCERNED THAT THE 
• . 'G^ t^Uil AG AIHSi ife^CmniiTJEnPAHUIZE IHUSE-RETTmOTOHIF^. H E 
■ E)?PE'CrS"nr3E CONFRONTED BY POLISH AN& HUNGAR.Uii UKfIcT/SlJT IJB IHE 
^ AFOREMENTIONED ALLEGATIONS AGAINST HIS FIRM AND POSSIBlY ABOUT 
• HIS OWN RELATIONSHIP WITH THE AGENCY. . - i 



7. SCHMIDT WILL DENY ALLEGATIONS THAT HE OR HIS FIRM HAD CIA 
CONNECTIONS AND ‘-’S’ wnprs THE AGENCY WILL NOT CONTRADICT THE DENIAl. 
E2 IMPDET CL ByC ~1. . •- . ...Y 

• YS E C R E T SEN T I V E. • 












